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Sustainable investment philosophy at LGT

@ Why do Sustainability at LGT?

Management

We are a privately owned family bank.
Our perspective is inter-generational.
For us, sustainability pays off.

Portrait of Prince Johann | of Liechtenstein (1760-1836)", 1816
JOHANN BAPTIST LAMPI 1751-1830

Source: Collections of the Prince of Liechtenstein, Vaduz - Vienna
LIECHTENSTEIN MUSEUM, Vienna. www.liechtensteinmuseum.at
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Management

‘@ Definition of “Sustainable Impact Investing”

“Sustainable Impact Investing”

means to...

Contribute to increasing Invest to ensure long-term

: : and . : :
sustainable human well-being financial value creation
A Identify global sustainability A Integrate sustainable trends,
trends & themes themes and value drivers (KPlIs)
A Invest in companies and nations i GUF [PreeiiEs
that further develop & support A Focus on securities with attractive
sustainability themes valuation
(EUIERTEE & T Wil A Invest for the long-term
being)

Source: LGT
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Relevance of sustainability

@ The world is changing...

Management

Source:
http://www.snopes.com/photos/natural/iceberg.asp
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,@ Academic studies on sustainability affecting
financial performance

Relation between sustainability and performance
(summary of 80 studies)

60% B
Financial performance 50% -
- Risk management
_ 40%
- Cost reduction
- Corporate governance 30% -
- Reputation
20% o
- Innovation
- Management quality 10% n -
0% B

Positive None  Mixed Negative

Source: Margolis/Walsh (2001)
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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Management

,@ Focus on three areas of sustainability

Environment

primarily comprises the
consequences of climate
change and resource scarcity

Social

comprises labor and society

»

Governance

addresses corporate
management and transparency

Source: LGT/ 123rf.com / snopes.com
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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How we implement sustainability

@ Does sustainability contribute to attractive
long-term returns?

Classical financial analysis Sustainability analysis

The sustainability approach allows an additional consideration of long term
risk/return investment opportunities - as a more comprehensive approach, its return
prospects appear very promising

Source: LGT / 123rf.com / istockphoto
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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@ From the global investment universe to the
sustainable portfolio

1. Process of elimination by

negative criteria 2. Focus on positive investment

opportunities in cooperation

Companies Countries .
=0mpanies ~OUMLHES with Asset4 (Thomson Reuters

Not yet a signatory of:

Group)
e Tobacco e Non-prolifer- Il
e Gambling sl ey ¢ Environment ASSET4
o Arms * Treaty on - Emission reduction / waste

landmine ban - Greenhouse gas emissions

o Pornography

@ Social
- Training and development
- Employment conditions

_ e Convention on
o Child labor cluster munition

3. Added value using active
analysis
© Governance
- Management structure
- Separation CEO / Chairperson

O Fundamentals, eg. debt and
liquidity

O Sustainable earnings power,
eg. cash flow

O Credit ratin )
g 4 PO rtfo I I O Source: LGT / Asset 4 (Thomson Reuters)

Investments open up new opportunities, but they also involve risks.

Please consult the legal information at the end of this presentation.
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How we implement sustainability
Focus on investment opportunities —
active weighting of these themes

Sustainable Impact Investing

Long-term Human
value creation well-being

Capital
Management

Fixed Income - Corporates Fixed Income - Sovereign

AHealth

AcClimate change / energy

AEducation

AWater scarcity / quality

AGovernance /
accountability

AAgriculture

APublic/ private
transparency

AEnergy Efficiency

AWaste

APopulation growth /
ageing society

AResource scarcity and
allocation

AMobility

ACommunication

AUrbanization /
smart housing

Alabor & equality

AForestry

ANutrition

AEcosystems / biodiversity

AConsumption

16.06.2011

APolitical rights & Stability AGlobal warming

AHuman rights AEnergy efficiency

AStandard of living AEnergy

AHealth AEmissions

ADiscrimination & ABiodiversity &
gender equality Agriculture

AEnvironmental Treaties

AWater & Waste

AEducation

Alnnovation

Source: LGT
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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LGT Sustainable Impact Global Bond Fund (EUR)

@ Theme: Water and Waste

Management

Corporate credit — Veolia Environment

A Develops water & renewable energy o
solutions, recycles waste & promotes VEOLIA
. ENVIROMNEMENT
clean transportation

Overall Rating: A

A Contributes to quality of urban living & LET B2 JEIFESS
combat climate change & protect
ecosystems —

A BANGLADESH: Building five water B
production plants to provide water |
that is compliant with WHO standards $
for 100,000 people living in villages at A+
prices they can afford.

A FRANCE: Operating a high- i K/\////C
performance waste facility that < | Veolia Environment
achieves a recovery rate of more than , | Utilities
50% from a mixture of various types of 2002 2003 2004 2005 2005 2007 2008 2002
i n d UStI"ia I Wa Ste . Source: LGT / Asset4 Thomson Reuters / Internet

Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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LGT Sustainable Impact Global Bond Fund (EUR)

@ Sustainable Corporate Bonds
Which themes and companies?

Corporate Bonds

A The nuclear catastrophe in Japan resulted in strong widening of “nuclear
exposed companies”. The preference for utilities with no or very few
nuclear exposure contributed positively to the fund performance.

A Population growth & ageing society / Health care (Fresenius, Roche)
A Water scarcity / waste (Veolia Environment, Suez Environnement)

A Banks: Strong corporate governance, sustainable financing standards
(Equator Principles), Stakeholder management (HSBC)

A Consumption / Nutrition: Focus on supply chain, fair labor standards
with focus on EM, energy efficiency (Tesco, Henkel)

A In which companies did we NOT invest?
Tepco, BP, Transocean, Goldman Sachs, RWE

Source: LGT/ Internet
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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,@ Supranationals — Are the investments

financing sustainable projects?
(fund’s top holdings)

.3 A KfW (formerly Kreditanstalt fir Wiederaufbau) is
SAEEes kfw a state-owned development bank designed to
T e assist developing countries and the German

economy, in particular medium-sized enterprises.

ﬁf

protection is a priority in all of KfW's business
| areas with nearly EUR 20 billion committed to
projects in this field in 2009 (approx. 28 % of
ﬁ | KfW's overall business volume)

/

The World Bank A Provides financial and technical assistance to _
IBRD & IDA: Working for a World Free of Poverty developing countries Fight poverty to help Overa" ESG Ratlng A
_ people help themselves and their environment

by providing resources, sharing knowledge and
forging partnerships.

+_+ A The promotion of environmental and climate
i/

A World Bank Green Bond: Finances projects
that seek to mitigate climate change or help
affected people adapt to it. (Rating: AAA)

Source: LGT / Asset4 Thomson Reuters / Internet
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.

16.06.2011 13



Capital
Management

®

Country sustainability analysis

Not holding Greek, Portugal & US gov. debt

Country Sustainability
Sample of our Key

Themes =

Indicators

Sweden |Germany| Portugal | Greece US
Mine Ban Treaty Arms SIGNED | SIGNED | SIGNED | SIGNED |NOT SIG.
Non-Proliferation Treaty |Human Rights| SIGNED | SIGNED | SIGNED | SIGNED | SIGNED
Ban on Cluster Bombs SIGNED | SIGNED | SIGNED | NOT SIG. NOT SIG.
Carbon intensity Growth |CO, emissions | 0.15 ktons 0.34 ktons/0.29 ktons|0.36 ktons| 0.5 ktons
(k tons per unit of GDP)
Ratification of Kyoto Treaties Yes Yes Yes Yes No
Protocol
Gini Coefficient - Income |Income 25 28.3 38.5 34.3 40.8
equality Equality (Rank 3) |(Rank 11)| (Rank 57) | (Rank 35) |(Rank 74)
Public expenditure on Health 7.5% 8.2% 7.4% 4.3% 7.2%
health care as % of GDP
Corruption Rank Corruption Rank 3 Rank 11 = Rank 26 | Rank 53 |Rank 16
Patents granted to Innovation 166 158 14 29 244

residents (per m people)

16.06.2011

Source: United Nations, World Democracy Audit, IEA, Asset4 Thomson Reuters
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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LGT Sustainable Impact Global Bond Fund (EUR)
@ Government bonds — Country sustainability
analysis

mmsvece T S 1 Rank

B ermany T
® oo T
I*I Canada 40% _

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

B Social ! Environment

Universe of 67 countries. LGT proprietary analysis excludes 37 countries (negative screening).
We conduct a positive ranking on 30 countries. Sweden is top-ranked with 79% out of 100%

Source: United Nations, World Democracy Audit, IEA, Asset4 Thomson Reuters
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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LGT CM ESG Pilot

Capital
Management

LGT ESG Pilot provides us with

A Innovative rating approach:
— size and regional biases are taken into account

— active differentiation between sector specific
and cross-sector ESG measures

A Proprietary design of ESG measures based on
third party ESG data (mostly from Asset4)

A High flexibility with regard to company universe,
indicator design and applied weightings

A Open architecture allows inclusion and processing
of ESG data from different sources incl. EMMA

16.06.2011

our ESG working platform

LGT ESG PILOT Xl

ESG Pilot Screening Engine
Version April 2011

— update status

last update: 03.05.2011 at 5:57:19 P
universe size: 3F376 companies

universe name: A all

calendar year: 2010

— information

Auto calculation is switched off
To trigger excel calculation hit F3.
To wrigger excel calculation of 'active' sheet hit Shift+F2

| remeemere |

request & questions: JBE (-9423)

ESG Rating TG score Er score SO score
Score 62.9% 36.0% 86.9 749
Rank " 2523 (of 3376) 924 (of 2T55) (of 2542) (o ¥

—s—PBayerische Motoren Werke AG ——— Universe
EURCOPE

Source: LGT / Asset4 (Thomson Reuters)
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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Head Sustainable
Investment Team

16.06.2011

Sustainable investments at LGT —

responsible core investment team

( .\ Dr. Rudolf Kutos
i_‘a *5 Head Investment Management
with LGT since May 2007

‘A / 21 years investment experience
Equities Daniel Kerbach, CAIA
(=5 Head Sustainability Equity

= with LGT since July 2007
d:h
oh

Egon Vavrek
Senior Portfolio manager Equities
with LGT since July 2008
10 years investment experience

v 12 years investment experience
g
o S5
J

P\ -

, Lars Knudsen
. Portfolio manager Equities
5 with LGT since October 2010
4 6 years investment experience
ﬂ Adif T. Yu
@ Investment analyst Equities
. with LGT since October 2008

‘Jﬁ‘ 5 years investment experience

Ralf Piersig
Investment analyst Equities
with LGT since September 2006
5 years investment experience

Gary Sim
Senior Investment analyst Equities
with LGT since December 2004
16 years investment experience

Fixed
Income

Susanne Kundert, CFA
Senior Portfolio manager Fixed Income
with LGT since August 2009
10 years investment experience

Philippe Ebinger
Investment analyst Fixed Income
with LGT since June 2008
3 years investment experience

Ewald Duar
Senior Portfolio manager Fixed Income
with LGT since December 1999
33 years investment experience

Multi Asset

Marc Gonzales
Class

Portfolio manager Multi Asset Class
with LGT since October 2007
4 years investment experience

Alex Borer
Head Strategy Solutions & Products
with LGT since July 2005
20 years investment experience

Andrea Ferch, CEFA
Senior Fund Investment analyst
with LGT since December 2007
13 years investment experience

Jargen Betz, CAIA

Senior Portfolio manager Quant. Strategies
with LGT since September 2010
15 years investment experience
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,@ LGT Sustainable Impact Global Bond Fund (EUR)
Performance

Performance vs benchmark since inception 30 November 2009 - 30 April 2011 (rebased)
121
118

115

112 /
_ 109 \
LGT Sustainable Impact 106

Global Bond Fund (EUR)
103

Barclays Global Aggregate 100
ex Securitized (EUR) (TR) 97

11/09 01/10 03/10 05/10 07/10 09/10 11/10 01/11 03/11

Source: LGT / Datastream. LGT Fund: gross of management fees.

Performance vs competitors as of 30 April 2011

Period LGT Fund Median Rank  Funds 4th quartile 3rd quartile 2nd quartile 1st quartile
Year-to-date  -5.33%  -5.29% 46 85 ¢ ]
- 6 months -4.22%  -4.86% 28 85 o
- 1 year -0.28%  -0.50% 34 81 ¢ ]

Source: Micropal. LGT Fund: net of management fees.
Universe: German registered funds. Peer group: Global bonds.

Positive performance in the past is no guarantee of positive performance in the future. The risk of price and foreign Investments open up new opportunities, but they also involve risks.
currency losses and of fluctuations in return as a result of unfavorable exchange rate movements cannot be ruled out. Please consult the legal information at the end of this presentation.
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@ LGT Capital Management — committed to the
European SRI Transparency Guidelines

The European SRI Transparency logo signifies that LGT Capital Management commits to
provide accurate, adequate and timely information to enable stakeholders, in particular

NS/ 'parent consumers, to understand the Socially Responsible Investment (SRI) policies and practices
relating to the individual funds.

Detailed information about the European SRI Transparency Guidelines can be found on www.eurosif.org, and information of the SRI policies and practices of the LGT Sustainable Impact Global
Bond Fund (EUR), LGT Sustainable Impact Global Equity Fund (EUR), LGT Sustainable Impact Europe Equity Fund (EUR) and LGT Sustainable Impact Multi-Asset Class Fund (EUR) / (CHF) can be found

at www.Igt.com. The Transparency Guidelines are managed by Eurosif, an independent organisation. The European SRI Transparency Logo reflects the fund manager’s commitment as detailed
above and should not be taken as an endorsement of any particular company, organisation or individual.

LGT Capital Management - Member of sustainable organizations

Eurosif

The Forum Nachhaltige Geldanlagen (FNG) is an Eurosif, the European Sustainable Investment Forum,
association of more than 100 companies and is the pan-European network whose mission is to
organizations with the main goal to expand and address sustainability through the financial industry.

develop sustainable investments.

Source: FNG / Eurosif
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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,ﬁ, Why investing in sustainable investments
with LGT?

Sustainable investments can be suitable as a core investment for portfolios of private
or institutional investors

V Sustainability is the solution to our economic challenges

V i

V

Source: LGT
Investments open up new opportunities, but they also involve risks.
Please consult the legal information at the end of this presentation.
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